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K. Chad Burgess
Director & Deputy General Counsel

chad.burgess@scana.com

June 24, 2016

VIA HAND DELIVERY

Shannon Bowyer Hudson, Esquire
Office of Regulatory Staff

1401 Main Street, Suite 900
Columbia, South Carolina 29201

RE:  October 2015 Amendments to the Engineering, Procurement, and Construction
Contract Related to the Construction of a Nuclear Base Load Generation Facility
at Jenkinsville, South Carolina

Dear Shannon:

Enclosed please find found (4) copies of South Carolina Electric & Gas Company’s
(“SCE&G” or “Company”) supplemental responses to the South Carolina Office of Regulatory
Staff’s First Continuing Request for Records and Information Nos. 1-1, 1-2, 1-3, 1-4, 1-5, 1-6, 1-
7, 1-15, 1-16, 1-22, 1-25, 1-28, 1-29, 1-31, 1-32, 1-33, 1-34, 1-35, 1-37, 1-40, 1-45, and 1-46.
SCE&G’s responses are three-hole punched for insertion into the previously provided three-ringed
binders. Also enclosed as requested is one (1) compact disc which contains electronic copies of
the Company’s supplemental responses.

By copy of this letter and in accordance with your instructions, we are also providing one
(1) electronic copy of SCE&G’s supplemental responses via compact disc to Gary Jones.

If you have any questions, please advise.
Very truly yours,
K. Chad Burgess

KCB/kms
Enclosures

cc: Gary Jones
(via U.S. First Class Mail w/enclosures)



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-1:
Please provide:

a) An itemized list of all increased costs including a description of the item,
description of why and what precipitated the increase, the dollar amount
increased and which cost categories are affected by the cost changes
associated with the October 2015 Amendment (“Amendment”) to the
May 23, 2008 Engineering, Procurement and Construction (“EPC”)
Agreement (“EPC Contract”) for nuclear power plant Units 2 and 3
(“Units”) at the Virgil C. Summer Nuclear Generation Station (“Project”)
above and beyond those associated with Order No. 2015-661.

b) A spreadsheet with a detailed breakdown of all increased costs
associated with the Amendment for Owners Costs, each EPC Contract
Cost Category and the Transmission Cost Category. (See Attachments
1&2)

c) A spreadsheet with a detailed breakdown of the history of itemized
capital costs that have been incurred and the capital costs that SCE&G
anticipates incurring throughout the life of the project as a result of the
Amendment. (See Attachment 3)

RESPONSE 1-1:

(a)-(c) SCE&G is in the process of completing its evaluation of the Fixed Price
Option under the Amendment and expects to have reached a decision
concerning that option before fiing a 2016 BLRA update docket.
Information concerning increased EPC Contract costs that would be
responsive to this RIA will depend on this evaluation and decision and will
be provided as soon as reasonably possible after the decision on the
Fixed Price Option has been announced.

SUPPLEMENTAL RESPONSE 1-1:

The information responsive to this request contains highly confidential and
sensitive information which if disclosed would result in the disclosure of EPC
Contract information which Westinghouse requires SCE&G to maintain in
confidence. Due to the highly confidential and sensitive nature of the information
requested, the Company will make the information responsive to this request
available for review and inspection at the offices of New Nuclear Deployment.
Please also note that AIR 1-1 Attachments 1, 2, and 3 made available for review



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

and inspection are in draft form and are based on the latest forecast of the Fixed
Price Option including adjustments to Owners Costs and Transmission and
incremental change orders.

Additionally, SCE&G will arrange an onsite meeting with ORS to further discuss
its evaluation of the Fixed Price Option.

SECOND SUPPLEMENTAL RESPONSE 1-1:

Please see attached.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-2:

For Owners Costs, please provide an itemized list of all increased costs associated
with the Amendment for labor, non-labor, and non-split portions, including a
description of the item, description of why and what precipitated the increase, the
doltar amount increased and which EPC Contract Cost Categories are affected.

RESPONSE 1-2:

SCE&G is preparing the responsive information and will provide when available.

SUPPLEMENTAL RESPONSE 1-2:

The chart attached as AIR 1-2 Attachment 1 provides an itemized list of the
changes in labor and non-labor components of Owners Costs. Please also note
that AIR 1-2 Attachment 1 is in draft form and is based on the latest forecast of the
Fixed Price Option including adjustments to Owners Costs and Transmission and
incremental change orders.

The principal drivers for the increase in Owners Costs fall into six key areas and a
description of why and what precipitated the increase is as follows:

1. Impact of October 2015 Amendment — In response to the October 2015
Amendment, SCE&G identified several areas of Owners Costs that will be
impacted:

a. Labor — SCE&G has taken reasonable steps to delay NND hiring and
to revise work assignments. However, SCE&G forecasts that the
extension of the project will increase Owner's labor costs by
approximately $11 million to allow SCE&G to support the NND team's
role on the project for a longer period.

b. Non-Labor — This category includes Non-Labor costs associated with
NND cost centers that are impacted by the Settiement and the extension
of the project. Costing approximately $5 million, these items are spread
across all NND cost centers. The significant drivers include items such
as IST, Facilities, NRC Resident Inspectors, and the establishment of a
Dispute Resolution Board.

2. Schedule Oversight — SCE&G has identified additional costs of approximately
$8 million necessary to improve our oversight of the schedule, including costs
associated with the addition of a full night shift, a Project Management
Organization, and additional overtime costs.

3. Regulatory — The change in regulatory guidance and SCE&G'’s interpretation
of it has resulted in several cost increases associated with the Central and



SOUTH CAROLINA ELECTRIC & GAS CONMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

Eastern United States seismic evaluation within the Probabilistic Risk
Assessment, the upgrade to two waste water treatment facilities on site, and
the National Fire Protection Association’s requirements (standard 804). These
costs total approximately $2 million.

4. Contractors — SCE&G has taken reasonable steps to evaluate the project
oversight function and recognize the transition of employees from their
oversight to operational roles. To minimize excess labor at the end of the
project, and take advantage of specialized skills only needed during
construction, SCE&G has identified several opportunities that are best satisfied
by temporary contractors. These areas include Construction Oversight, Quality
Services, Training, and Engineering. The cost of these additional contractors
is approximately $6 million. -

5. 2015 Staffing Analysis — AIR 1-15 Attachment 1 contains a description of the
2015 Staffing Analysis covering both the Operational Readiness and the
Nuclear Construction Oversight portions of the project. The analysis
documents a net decrease of ten (10) Full Time Equivalents. This decrease,
along with other staffing shifts and delays results in a labor savings of
approximately $18 million.

6. Other — SCE&G forecasts the remaining areas of Owner Costs to increase
approximately $8 million. These costs are spread over 75 cost centers. Some
significant drivers include IST Document Turnover, IST Electronic Work
Package development, APOG, and Security Contractors.

SECOND SUPPLEMENTAL RESPONSE 1-2:

The chart attached as AIR 1-2 Aftachment 1 provides an itemized list of the
changes in labor and non-labor components of Owners Costs. Please also note
that AIR 1-2 Attachment 1 is in draft form and is based on the latest forecast of the
Fixed Price Option including adjustments to Owners Costs and Transmission and
incremental change orders.

The principal drivers for the increase in Owners Costs fall into six key areas and a
description of why and what precipitated the increase is as follows:

7. Impact of October 2015 Amendment — In response to the October 2015
Amendment, SCE&G identified several areas of Owners Costs that will be
impacted:

a. Labor — SCE&G has taken reasonable steps to delay NND hiring and
to revise work assignments. However, SCE&G forecasts that the
extension of the project will increase Owner's labor costs by
approximately $11 million to allow SCE&G to support the NND team’s
role on the project for a longer period.



SOUTH CAROLINA ELECTRIC & GAS COMPANY

OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST

October 15 Amendments to the Engineering, Procurement, and

Construction Contract Related to the Construction of a Nuclear Baseload

Generation Facility at Jenkinsville, South Carolina

b. Non-Labor — This category includes Non-Labor costs associated with
NND cost centers that are impacted by the Settlement and the extension
of the project. Costing approximately $5 million, these items are spread
across all NND cost centers. The significant drivers include items such
as IST, Facilities, NRC Resident Inspectors, and the establishment of a
Dispute Resolution Board.

Schedule Oversight - SCE&G has identified additional costs of approximately
$8 million necessary to improve our oversight of the schedule, including costs
associated with the addition of a full night shift, a Project Management
Organization, and additional overtime costs.

Regulatory — The change in regulatory guidance and SCE&G's interpretation
of it has resulted in several cost increases associated with the Central and
Eastern United States seismic evaluation within the Probabilistic Risk
Assessment, regulatory proceedings, the upgrade to two waste water
treatment facilities on site, and the National Fire Protection Association’s
requirements (standard 804). These costs total approximately $3 million.

10.Contractors — SCE&G has taken reasonable steps to evaluate the project

11.

oversight function and recognize the transition of employees from their
oversight to operational roles. To minimize excess labor at the end of the
project, and take advantage of specialized skills only needed during
construction, SCE&G has identified several opportunities that are best satisfied
by temporary contractors. These areas include Construction Oversight, Quality
Services, Training, and Engineering. The cost of these additional contractors
is approximately $6 million.

2015 Staffing Analysis — AIR 1-15 Attachment 1 contains a description of the
2015 Staffing Analysis covering both the Operational Readiness and the
Nuclear Construction Oversight portions of the project. The analysis
documents a net decrease of twelve (12) Full Time Equivalents. This decrease,
along with other staffing shifts and delays results in a labor savings of
approximately $18 million.

12.0ther — SCE&G forecasts the remaining areas of Owner Costs to increase

approximately $6 million. These costs are spread over approximately 110 cost
centers. Some significant drivers include IST Document Turnover, IST
Electronic Work Package development, APOG, and Security Contractors.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-3:

Provide a detailed explanation, breakdown of costs, background data, and
associated documents regarding all costs that SCE&G has incurred and are
anticipated to incur to fulfill their obligations related to the Amendment.

RESPONSE 1-3:

Reference 1-3 Attachment 1 for a list of invoices representing all costs that
SCE&G has incurred, as of March 18, 2016, and are anticipated to incur to fulfill
their obligations related to the Amendment.

FIRST SUPPLEMENTAL RESPONSE 1-3:

Please see attached.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-4:

Provide a detailed explanation, breakdown of costs, background data, associated
documents and the methodology used for reaching the dollar amounts in the
Owners Cost category.

a) As approved in Order No. 2010-12
b) As modified in Order No. 2011-345
c) As modified in Order No. 2012-884
d) As modified in Order No. 2015-661
e) As associated with the Amendment

RESPONSE 1-4:

(a)-(e): The information responsive to this request contains highly confidential and
sensitive information which if disclosed would result in the disclosure of
EPC Contract information which SCE&G is required to maintain in
confidence. Due to the highly confidential and sensitive nature of the
information requested, the Company will make the information responsive
to this request available for review and inspection at the offices of New
Nuclear Deployment.

With respect to (e), SCE&G is preparing the responsive information and
will provide, pursuant to the terms of the confidentiality agreement, when
available.

SUPPLEMENTAL RESPONSE 1-4:

The information responsive to this request contains highly confidential and
sensitive information which if disclosed would result in the disclosure of EPC
Contract information which Westinghouse requires SCE&G to maintain in
confidence. Due to the highly confidential and sensitive nature of the information
requested, the Company will make the information responsive to this request
available for review and inspection at the offices of New Nuclear Deployment.
Please also note that AIR 1-4 Attachment 1 will be made available for review and
inspection is in draft form and is based on the latest forecast of the Fixed Price
Option including adjustments to Owners Costs and Transmission and
incremental change orders.

Additionally, SCE&G will arrange an onsite meeting with ORS to further discuss
its evaluation of the Fixed Price Option.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
October 15 Amendments to the Engineering, "Pmrocurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

SECOND SUPPLEMENTAL RESPONSE 1-4:

Please see attached.



AIR 1-4 Attachment 1

Order 2010-12

Labor
Non Labor
Non Split

Total
Order 2011-345

Labor
Non Labor
Non Split

Total
Order 2012-884

Labor
Non Labor
Non Split

Total
Order 2015-661

Labor
Non Labor
Non Split

Total
2016 Amendment

Labor
Non Labor
Non Split

Total

146,088
139,979

286,067

189,321
237,149
4,179

430,649

256,647
295,512
10,114

562,273

396,330
411,981
(943)

807,369

390,767
440,414
(2,984)

828,196



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-5:

Provide a detailed explanation, breakdown of costs, background data, and
associated documents regarding the costs for each item that is in the non-split
portion of Owners Cost.

a) As approved in Order No. 2010-12
b) As modified in Order No. 2011-345
c) As modified in Order No. 2012-884
d) As modified in Order No. 2015-661
e) As associated with the Amendment

RESPONSE 1-5:

(a)-(e): The information responsive to this request contains highly confidential
and sensitive information which if disclosed would result in the disclosure
of EPC Contract information which SCE&G is required to maintain in
confidence. Due to the highly confidential and sensitive nature of the
information requested, the Company will make the information responsive
to this request available for review and inspection at the offices of New
Nuclear Deployment.

With respect to (e), SCE&G is preparing the responsive information and
will provide, pursuant to the terms of the confidentiality agreement, when
available.

SUPPLEMENTAL RESPONSE 1-5:

The information responsive to this request contains highly confidential and
sensitive information which if disclosed would result in the disclosure of EPC
~ Contract information which Westinghouse requires SCE&G to maintain in
confidence. Due to the highly confidential and sensitive nature of the information
requested, the Company will make the information responsive to this request
available for review and inspection at the offices of New Nuclear Deployment.
Please also note that AIR 1-5 Attachment 1 will be made available for review and
inspection is in draft form and is based on the latest forecast of the Fixed Price
Option including adjustments to Owners Costs and Transmission and
incremental change orders.

Additionally, SCE&G will arrange an onsite meeting with ORS to further discuss
its evaluation of the Fixed Price Option.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

SECOND SUPPLEMENTAL RESPONSE 1-5:

Please see attached.



AIR 1-4 Attachment 1

Order 2010- 12

Labor
Non Labor
Non Split

Total
Order 2011-345

Labor
Non Labor
Non Split

Total
Order 2012-884

Labor
Non Labor
Non Split

Total
Order 2015-661

Labor
Non Labor
Non Split

Total
2016 Amendment

Labor
Non Labor
Non Split

Total

146,088
139,979

286,067

189,321
237,149
4,179

430,649

256,647
295,512
10,114

562,273

396,330
411,981
(943)

807,369

390,767
440,414
(2,984)

828,196



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-6:

Provide a detailed explanation, breakdown of costs, background data, and
associated documents regarding the costs for each item that is in the labor
portion of Owners Cost.

a) As approved in Order No. 2010-12
b) As modified in Order No. 2011-345
c) As modified in Order No. 2012-884
d) As modified in Order No. 2015-661
e) As associated with the Amendment

RESPONSE 1-6:

(a)-(e): The information responsive to this request contains highly confidential
and sensitive information which if disclosed would result in the disclosure
of EPC Contract information which SCE&G is required to maintain in
confidence. Due to the highly confidential and sensitive nature of the
information requested, the Company will make the information responsive
to this request available for review and inspection at the offices of New
Nuclear Deployment.

With respect to (e), SCE&G is preparing the responsive information and
will provide, pursuant to the terms of the confidentiality agreement, when
available.

SUPPLEMENTAL RESPONSE 1-6:

The information responsive to this request contains highly confidential and
sensitive information which if disclosed would result in the disclosure of EPC
Contract information which Westinghouse requires SCE&G to maintain in
confidence. Due to the highly confidential and sensitive nature of the information
requested, the Company will make the information responsive to this request
available for review and inspection at the offices of New Nuclear Deployment.
Please also note that AIR 1-6 Attachment 1 will be made available for review and
inspection is in draft form and is based on the latest forecast of the Fixed Price
Option including adjustments to Owners Costs and Transmission and
incremental change orders.

Additionally, SCE&G will arrange an onsite meeting with ORS to further discuss
its evaluation of the Fixed Price Option.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF'S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

SECOND SUPPLEMENTAL RESPONSE 1-6:

Please see attached.



AIR 1-4 Attachment 1

Order 2010-12

Labor
Non Labor
Non Split

Total
Order 2011-345

Labor
Non Labor
Non Split

Total
Order 2012-884

Labor
Non Labor
Non Split

Total
Order 2015-661

Labor
Non Labor
Non Split

Total
2016 Amendment

Labor
Non Labor
Non Split

Total

146,088
139,979

286,067

189,321
237,149
4,179

430,649

256,647
295,512
10,114

562,273

396,330
411,981
(943)

807,369

390,767
440,414
(2,984)

828,196



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-7:

Provide a detailed explanation, breakdown of costs, background data, and
associated documents regarding the costs for each item that is in the non-labor
portion of Owners Cost.

a) As approved in Order No. 2010-12
b) As modified in Order No. 2011-345
¢) As modified in Order No. 2012-884
d) As modified in Order No. 2015-661
e) As associated with the Amendment

RESPONSE 1-7:

(a)-(e): The information responsive to this request contains highly confidential
and sensitive information which if disclosed would result in the disclosure
of EPC Contract information which SCE&G is required to maintain in
confidence. Due to the highly confidential and sensitive nature of the
information requested, the Company will make the information responsive
to this request available for review and inspection at the offices of New
Nuclear Deployment.

With respect to (e), SCE&G is preparing the responsive information and
will provide, pursuant to the terms of the confidentiality agreement, when
available.

SUPPLEMENTAL RESPONSE 1-7:

The information responsive to this request contains highly confidential and
sensitive information which if disclosed would result in the disclosure of EPC
Contract information which Westinghouse requires SCE&G to maintain in
confidence. Due to the highly confidential and sensitive nature of the information
requested, the Company will make the information responsive to this request
available for review and inspection at the offices of New Nuclear Deployment.
Please also note that AIR 1-7 Attachment 1 will be made available for review and
inspection is in draft form and is based on the latest forecast of the Fixed Price
Option including adjustments to Owners Costs and Transmission and
incremental change orders.

Additionally, SCE&G will arrange an onsite meeting with ORS to further discuss
its evaluation of the Fixed Price Option.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

SECOND SUPPLEMENTAL RESPONSE 1-7:

Please see attached.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-15:

Provide a comparison of the projected staffing levels under the Amendment to
those previously projected under Order No. 2015-661. How does the current
staffing level compare to the staffing level projected under Order No. 2015-6617?
What are the reasons for the changes?

RESPONSE 1-15:

SCE&G is preparing the responsive information and will provide when available.

SUPPLEMENTAL RESPONSE 1-15:

The information responsive to this request contains highly confidential and
sensitive information which if disclosed would result in the disclosure of EPC
Contract information which Westinghouse requires SCE&G to maintain in
confidence. Due to the highly confidential and sensitive nature of the information
requested, the Company will make the information responsive to this request
available for review and inspection at the offices of New Nuclear Deployment.
Please also note that AIR 1-15 Attachment 1 made available for review and
inspection is in draft form.

SECOND SUPPLEMENTAL RESPONSE 1-15:

Please see attached.
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2016 Staffing Analysis

The staff changes identified in the filing is made up of the following key areas:
Organizational Changes (Total FTE decrease of 5):

NND Maintenance Services (FTE decrease of 2): The NND Metrology department, a functional
area within NND Maintenance Services that calibrates the instrumentation and controls of the
plant, discovered it was more cost effective to partially outsource the NND Metrology
department. By outsourcing certain calibrations, SCE&G will reduce their Metrology staff by two
Metrology technicians.

NND Organizational Effectiveness Admin (FTE decrease of 4): Review of the staffing plan
revealed that the Administrative Assistant to support the General Manager of Nuclear
Operations is not required. Instead, the current Administrative Assistant that supports the
General Manager of Organizational Effectiveness can support both functional areas.

Three coordinator positions were transferred from our NND Organizational Effectiveness Admin
department to the Organizational, Development, & Performance (OD&P) group.

NND Quality Services (FTE decrease of 2): In the effort to reduce the amount of personnel who
are Construction Staff only (and do not have a position after the construction project) SCE&G
identified two vacant engineer positions within our NND Materials and Procurement
department that some of our Quality Services personnel (whom specialized in Supplier
Oversight) were qualified for. By not hiring new employees to fill the two engineer slots in
Materials and Procurement, and transferring internal personnel from Construction Oversight
roles to Operational Readiness jobs, the number of personnel was reduced.



Organizational, Development and Performance (OD&P) (Total FTE increase of 3): Three
coordinator positions were transferred from our NND Organizational Effectiveness Admin
department to support the OD&P department.

Permanent Vacancy (Total FTE decrease of 7):

Business & Financial (FTE decrease of 1): As the project has come closer to completion,
vacancies due to attrition within our New Nuclear Oversight Team have been scrutinized very
closely. The Business & Financial department will not backfill the vacancy of an Analyst.

Engineering (FTE decrease of 3): As the project has come closer to completion, vacancies due to
attrition within our New Nuclear Oversight Team have been scrutinized very closely. The
Engineering Oversight department will not backfill the vacancies of three Engineers.

Quality Services (FTE decrease of 2): As the project has come closer to completion, vacancies
due to attrition within our New Nuclear Oversight Team have been scrutinized very closely. The
Quality Services department will not backfill the vacancies of an Engineer and Surveillance

Specialist.

Organizational, Development, and Performance (OD&P) (Total FTE Decrease of 1): As the
project has come closer to completion, vacancies due to attrition within our New Nuclear
Oversight Team have been scrutinized very closely. The OD&P department will not backfill the
vacancy of a Specialist.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-16:

Provide details to substantiate that the interval between the Unit 2 and Unit 3
Substantial Completion Dates (“SCDs") included in the Amendment is credible.

RESPONSE 1-16:

Confidential overview schedules for Units 2 and 3 showing a 12 month interval
between substantial completion dates for the two units are available for review
and inspection at the offices of New Nuclear Deployment, pursuant to the terms
of the confidentiality agreement. This interval is achievable depending on the
availability of resources, material procurement and the construction work
efficiencies. Plans are being worked to achieve success in each of these areas
as well as other work streams.

SUPPLEMENTAL RESPONSE 1-16:

SCE&G has arranged an onsite meeting with ORS for Tuesday, April 26, to
further discuss this question.

SECOND SUPPLEMENTAL RESPONSE 1-16:

This information has been provided to ORS at the offices of New Nuclear
Deployment.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-22:

Provide the Revised, Fully-Integrated Construction (Level 1) Schedule with the
calculated float for each milestone for the new SCDs for Unit 2 & 3 in the
Amendment.

RESPONSE 1-22:

The information responsive to this request contains highly confidential and
sensitive information which if disclosed would result in the production of
information which SCE&G s required to maintain in confidence. Due to the highly
confidential and sensitive nature of the information requested, the Company will
make the information responsive to this request available for review and inspection
at the offices of New Nuclear Deployment.

SUPPLEMENTAL RESPONSE 1-22:

Level 1 and Level 2 Schedule information has been provided as discussed with
ORS. SCE&G has plans to meet with ORS onsite on Tuesday, April 26, to further
discuss the schedule information.

SECOND SUPPLEMENTAL RESPONSE 1-22:

This information has been provided to ORS at the offices of New Nuclear
Deployment.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-25:

Provide the details and computations associated with the revised and delay-
related liquidated damages limits specified in the Amendment, including the
rationale to limit the maximum damages to $463 million per unit without the Fixed
Price Option or $338 million per unit with the Fixed Price Option.

RESPONSE 1-25:

The maximum liquidated damages are negotiated amounts and represent factors
of 2 to 3 times greater than the LD’s initially negotiated in the EPC Agreement.
SCE&G believes that these penalties will motivate WEC to meet the Guaranteed
Substantial Completion dates in the October 2015 Agreement.

SCE&G is in the process of completing its evaluation of the Fixed Price Option
under the Amendment and expects to have reached a decision concerning that
option before filing a 2016 BLRA update docket. The relevant liquidated
damages amounts will be determined by that decision. In the interest of clarity
and efficiency, SCE&G will provide additional information responsive to this RIA
as soon as reasonably possible after the decision on the Fixed Price Option has
been announced.

SUPPLEMENTAL RESPONSE 1-25:

SCE&G anticipates providing the additional information to ORS no later than the
date that SCE&G files its petition to update its construction and capital cost
schedules.

SECOND SUPPLEMENTAL RESPONSE 1-25:

By way of its Petition filed in Docket No. 2016-223-E, SCE&G has informed the
South Carolina Office of Regulatory Staff and the Public Service Commission of
South Carolina (“Commission”) that it has given notice to Westinghouse that
SCE&G will exercise the fixed price option subject to formal concurrence by
Santee Cooper and approval of the Commission. With the selection of the fixed
price option, and if approved by the Commission, SCE&G’s 55% share of the
maximum amount of liquidated damages could be as much as $185.9 million per
Unit (or $371.8 million for both Units). Of the $371.8 million figure, $137.5 million
for each Unit is directly tied to that Unit meeting the deadline for receiving federal
production tax credits.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-28:

Provide the criteria the Owner will use to determine whether to execute the
irrevocable fixed priced option, the anticipated date when this decision will be
made, and the cost justification that this is in the best interest of the Owner.

RESPONSE 1-28:

SCE&G is in the process of completing its evaluation of the Fixed Price Option
and expects to have reached a decision concerning that option before filing a
2016 BLRA update docket. SCE&G will provide information responsive to this
RIA as soon as reasonably possible after the decision on the Fixed Price Option
has been announced.

SUPPLEMENTAL RESPONSE 1-28:

SCE&G is preparing a cost to complete sensitivity analysis using varying labor
hour quantities and labor pay rates to determine whether to execute the
irrevocable fixed priced option.

SECOND SUPPLEMENTAL RESPONSE 1-28:

SCE&G will provide this information to ORS on July 1, 2016.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 156 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-29:

SCE&G has stated that Westinghouse intends to engage Fluor Corporation as
subcontracted construction manager. Please provide a narrative description and
an organization chart that illustrate what this will look like in terms of the
management structure of the project. Please identify any other new nuclear power
plant project that has successfully employed the approach of using a
subcontracted construction manager. Also, please provide any experience that
Fluor has in this approach, and, if none in nuclear power, please identify similar
experience in other projects of comparable size and scope.

RESPONSE 1-29:

The organizational chart responsive to this request contains highly confidential and
sensitive information which if disclosed would result in the production of
information which SCE&G is required to maintain in confidence. Due to the highly
confidential and sensitive nature of the information requested, the Company will
make the information responsive to this request available for review and inspection
at the offices of New Nuclear Deployment.

The only new nuclear projects currently under construction in the United States
are at V.C. Summer Station and Plant Vogtle. Both projects are currently using
the subcontracted construction manager approach.

SCE&G understands that Fluor has experience in this approach on the following
projects: Fernald Nuclear Weapons Site Environmental Remediation and the DOE
- Savannah River Site Management Project. Please see the attached
presentation, which Fluor made to SCE&G and Santee Cooper on October 23,
2015, for more information about Fluor and its project experience.

FIRST SUPPLEMENTAL RESPONSE 1-29:

This information has been provided to ORS on June 23, 2016.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-31:

Provide the target date for issuing the revised Milestone Payment Schedule and
a copy when available.

RESPONSE 1-31:

The revised Milestone Payment Schedule completion target date is May 31,
2016. A copy will be provided when available.

FIRST SUPPLMENTAL RESPONSE 1-31:

SCE&G and Westinghouse are continuing with their negotiations concerning the
revised Milestone Payment Schedule. A new completion target date has not yet
been established.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
Generation Facility at Jenkinsville, South Carolina

REQUEST 1-32:

Has SCE&G decided to retain the services of a Project Consultant as allowed in
the Agreement? What are the costs associated with these services? Are these
costs included in the current estimate of the Owner's Cost? Has a contract heen
awarded? If so, to whom? If this decision has not yet been made, please advise
the target schedule for making a decision or implementing this service.

RESPONSE 1-32:

Yes. SCE&G has decided to retain the services of at least two project consultants
for consultation as to the process for the selection of construction payment
milestones. One of the consultants, Work Management, Inc., has already
performed its services, and SCE&G expects that the cost of those services will be
less than $5,000. The second company has not yet signed a contract or provided
any services, but the costs should not exceed $25,000. There are sufficient funds
in the Owner’s Cost category to cover these amounts.

FIRST SUPPLEMENTAL RESPONSE 1-32:

SCE&G retained the consulting services of Work Management, Inc. concerning
the selection of construction payment milestones. These consulting services were
provided at no cost to SCE&G. With regard to the second consultant company
referenced in Response 1-32, SCE&G has elected to not pursue the hiring of this
company.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
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REQUEST 1-33:

Identify the target schedule for the completion of:

a) Fluor's assessment of and recommendations for changes to the Revised
Integrated Project Schedule,

b) Fluor's assessment of productivity and recommendations for
improvement,

¢) The integration of Fluor's QA/QC Program into the project program and a
description of how this will be accomplished,

d) A description of how Fluor will be integrated into the plant Corrective
Action Program and the target date for achieving this integration, and,

e) A description of how Fluor will manage the construction labor force,
subcontractors and procurement.

RESPONSE 1-33:

a) Third Quarter 2016
b) Second and Third Quarter 2016

c¢) Fluor is currently working on site under the WECTEC Quality Assurance
Program.

d) Fluor is scheduled to begin using the WEC CAPAL (Corrective Action,
Prevention and Learning) electronic tool for processing corrective action
documents during the Second Quarter of 2016.

e) Fluor is managing the site construction and procurement of commodities

for permanent plant as a subcontractor to WEC. The details of the Fluor
management plan will be shared with ORS as they become available.

SUPPLEMENTAL RESPONSE 1-33:

Fluor's division of responsibility (DOR) plan should be finalized by the end of May
2016. This information will be provided to ORS upon receipt.

SECOND SUPPLMENTAL RESPONSE 1-33:

The DOR has been provided to ORS.
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REQUEST 1-34:

Provide an updated Base Load Review Act milestone schedule.

RESPONSE 1-34:

The information responsive to this request contains highly confidential and
sensitive information which if disclosed would result in the production of
information which SCE&G is required to maintain in confidence. Due to the highly
confidential and sensitive nature of the information requested, the Company will
make the information responsive to this request available for review and inspection
at the offices of New Nuclear Deployment.

SUPPLEMENTAL RESPONSE 1-34.

The Fluor evaluation and resource loading of the project schedule is anticipated to
be completed in the fourth quarter of 2016. Monthly Base Load Review Act
milestone schedule updates are provided to ORS on a monthly basis. The
milestone schedule may or may not be impacted by the Fluor evaluation.

SECOND SUPPLEMENTAL RESPONSE 1-34.

This information has been provided to ORS.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
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REQUEST 1-35:

Provide the target date for the full implementation of the Dispute Resolution Board,
identify its members, and provide copies of its procedures once they are
developed.

RESPONSE 1-35:

The target date for the full implementation of the Dispute Resolution Board is June
1, 2016. The identity of the Dispute Resolution Board members will be provided
to the ORS when they are confirmed. Copies of the Dispute Resolution Board
procedures will be provide to the ORS when the procedures have been finalized.

FIRST SUPPLEMENTAL RESPONSE 1-35:

SCE&G and Westinghouse have agreed upon the members who will comprise the
Dispute Resolution Board (“DRB”). These individuals have been contacted and
have informed SCE&G and Westinghouse that they are willing and able to serve
as members of the DRB. They are: John E. Bulman; John W. Hinchey; and A.H.
“Nick” Gaede, Jr. '

In furtherance of the DRB, SCE&G and Westinghouse have approved the
execution of an Amended and Restated Dispute Review Board Agreement. After
the agreement has been executed by the parties, SCE&G will provide ORS with a
copy of the agreement.

Additionally, SCE&G and Westinghouse have approved the form of the DRB
Member Agreement (“Member Agreement”). After the members have executed
the Member Agreement, SCE&G will provide ORS with a copy of it. Under the
Member Agreement, the DRB is responsible for establishing internal operating
procedures. After those operating procedures are developed by the DRB, SCE&G
will provide ORS with a copy of the procedures.

The current target date for full implementation of the DRB is July 1, 2016.
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REQUEST 1-37:

Provide the names and contact information for all senior Westinghouse and Fluor
management staff added to the site as a result of the Consortium changes.

RESPONSE 1-37:

A project organization chart to include the key Fluor personnel is being
developed and will be provided to ORS upon completion.

SUPPLEMENTAL RESPONSE 1-37:

SCE&G has already provided ORS with the key Fluor personnel and contact
information. SCE&G anticipates that a Fluor organizational chart with assigned
personnel noted will be available by the end of May 2016.

SECOND SUPPLEMENTAL RESPONSE 1-37:

This information has been provided to ORS.



SOUTH CAROLINA ELECTRIC & GAS COMPANY
OFFICE OF REGULATORY STAFF’S FIRST AUDIT INFORMATION REQUEST
October 15 Amendments to the Engineering, Procurement, and
Construction Contract Related to the Construction of a Nuclear Baseload
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REQUEST 1-40:

Provide a levelized cost per kW for each unit under both the Fixed Price Option
and the Non Fixed Price Option.

RESPONSE 1-40:

SCE&G is in the process of completing its evaluation of the Fixed Price Option
under the Amendment and expects to have reached a decision concerning that
option before filing a 2016 BLRA update docket. In the interest of clarity and
efficiency, SCE&G will provide information responsive to this RAl as soon as
reasonably possible after the decision on the Fixed Price Option has been
announced.

FIRST SUPPLEMENTAL RESPONSE 1-40:

Please see AIR 1-40 Attachment 1. The Non Fixed Price Option is based on the
Q4 BLRA Report and the Fixed Price Option is based on the latest forecast of the
Fixed Price Option including adjustments to Owners Costs and Transmission and
incremental change orders.
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REQUEST 1-45:

How much greater is the Amendment cost (using both non-fixed and fixed priced
options) of the plants than the amount approved in Base Load Review Order No.
2009-104(A) for the Units?

RESPONSE 1-45:

SCE&G is in the process of completing its evaluation of the Fixed Price Option
under the Amendment and expects to have reached a decision concerning that
option before filing a 2016 BLRA update docket. In the interest of clarity and
efficiency, SCE&G will provide information responsive to this RIA as soon as
reasonably possible after the decision on the Fixed Price Option has been
announced.

FIRST SUPPLEMENTAL RESPONSE 1-45:

As for the Amendment using the non-fixed price option, the estimated capital cost
for the new nuclear units is approximately $7.1 billion in future dollars.
Therefore, the non-fixed price option is approximately $783 million in future
dollars more than the amount approved in Base Load Review Order No. 2009-
104(A).

As for the Amendment using the fixed price option, the estimated capital cost for
the new nuclear units is $7.7 billion in future doliars. Therefore, the fixed price
option is approximately $1.4 billion in future dollars more than the amount
approved in Base Load Review Order No. 2009-104(A).
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REQUEST 1-46:

How do the increased costs affect the cost of the 5% Santee Cooper portion that
SCE&G intends to buy? Presuming the Commission approves the increases
associated with the Amendment and the purchase, if SCE&G purchased the
Santee Cooper 5% stake, what would the purchase price be?

RESPONSE 1-46:

On February 26, 2016, SCE&G filed its Form 10-K for the year ended December
31, 2015, with the United States Securities and Exchange Commission. In that
filing, SCE&G stated as follows: “Based on the October 2015 Amendment, which
has not been approved by the SCPSC, SCE&G's currently projected cost would
be approximately $750 million to $850 million for the additional 5% interest being
acquired from Santee Cooper.”

SCE&G is in the process of completing its evaluation of the Fixed Price Option
under the Amendment and expects to have reached a decision concerning that
option before filing a 2016 BLRA update docket. The costs of the Santee Cooper
5% portion will be affected by that decision. In the interest of clarity and
efficiency, SCE&G will provide information responsive to this RIA as soon as
reasonably possible after the decision on the Fixed Price Option has been
announced.

FIRST SUPPLEMENT RESPONSE 1-46:

On February 26, 2016, SCE&G filed its Form 10-K for the year ended December
31, 2015, with the United States Securities and Exchange Commission. In that
filing, SCE&G stated as follows: “Based on the October 2015 Amendment, which
has not been approved by the SCPSC, SCE&G's currently projected cost would
be approximately $750 million to $850 million for the additional 5% interest being
acquired from Santee Cooper.”

SCE&G has completed its evaluation of the Fixed Price Option and currently
projects that the cost of the 5% Santee Cooper Portion will not deviate from the
previously disclosed range of $750 to $850 million.



