SOUTH CAROLINA 2021 RURAL BROADBAND GRANT PROGRAM APPLICATION

APPLICATION
South Carolina 2021 Rural Broadband Grant Program

Applicant Information
Applicant Name/Organization LynCheS RIVGI‘ EleCtnC COOperatlve, InC

Applicant FCC Registration Number (FRN) 0029688389

Primary Contact Name Dustin Catoe Tite CFO

Mailing Address PO BOX 308 Phone Number 843-675-—3224

City, State, Zip Pageland, SC 29728 Email Dustin.Catoe@LynchesRiver.com

Broadband Service Provider Experience

Date of Applicant’s Initial FCC Form 477 Submission Dec 31, 2020
Date of Applicant's Most Recent FCC Form 477 Submission DeC 31 . 2020

Applicant and/or Project Partner has Experience:

¢/| Delivering broadband service via fiber and/or hybrid fiber-coax infrastructure

Delivering broadband service via fixed wireless infrastructure

¢/| Building and operating broadband networks in rural areas

/| Operating broadband networks in low-moderate income areas

Project Area Information

Eligible County Impact

Counties Cities/Towns/Municipalities
(list) (list)
Households

Community Anchor Institutions
Businesses

Educational Institutions
Health Care Facilities
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SOUTH CAROLINA 2021 RURAL BROADBAND GRANT PROGRAM APPLICATION
Contiguous County Impact

Counties Cities/Towns/Municipalities

sy Lancaster County {le)

Households 1 73

Community Anchor Institutions 9
Businesses 6

Educational Institutions
Health Care Facilities

Broadband Infrastructure Information
Indicate the type(s) of broadband infrastructure technology to be deployed in the project area.

v Fiber to the Premises Minimum Sustainable Download/Upload Speeds 300/300 mbs

Hybrid fiber-coax Minimum Sustainable Download/Upload Speeds
(symmetrical upload/download speeds)

I:‘I Hybrid fiber-coax Minimum Sustainable Download/Upload Speeds
(non-symmetlrical upload/download speeds)

Fixed wirefess Minimum Sustainable Download/Upload Speeds
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SOUTH CAROLINA 2021 RURAL BROADBAND GRANT PROGRAM APPLICATION

Broadband Pricing Schedules or Tiers
Indicate all rate tiers for wireline projects of at least 100/20 Mbps or fixed wireless at 50/5
Mbps or faster that will be offered to customers in the project area:

Rates less than $10/month Rates between $20 - $24.99/month

Rates between $10 - $14.99/month Rates hetween $25 - $34.99/month

Rates between $15 - $19.99/month

Project Timeline

Project Start Date AS soon as NTP recieved Customer Premises
Installations Begin December 31 g 2021

Installations End Ot 31 , 2022

Overall Project Completion Date Oct 31, 2022

Project Construction Activity Begins Aug 1st/or NTP date

Project Construction Activity Complete Oct 31, 2022

Project Cost Information

Total Project Cost $668,688 Average Cost per Location Served $3 694
]

Il locations or stryctur
Upfront Cost Requirements $50 000 (a structures)
b)

Cost of Building and/or Extending $61 8 8] Average Cost per Housing Unit $3’694
Infrastructure to Customer Premises )

Average Cost per Business $3,694

Project Funding Information
South Carolina Rural Broadband Grant Program Funds requested ($) $334 344

Applicant-Provided Funding ($) $334,344

Non-Public Funding
Amount ($)

Source(s)
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SOUTH CAROLINA 2021 RURAL BROADBAND GRANT PROGRAM APPLICATION

Additional Information

1) Describe Applicant's and/or project Partner's experience building and/or operating broadband
networks.

Please see attached

2) Describe how your proposal meets the needs of the community to be served as described in the
"Guidelines."

Please see attached

3) Describe any plans or programs you have developed to improve adoption in the community described

in this proposal. Please include letters of support from key community partners that indicate their
awareness of your project.

Please see attached

4) Provide documents that demonstrate your organization currently has the necessary funds

(50% of total project cost) to complete this project/proposal. List documents here and attach
documents to this proposal.

Please see attached

5) List any lease, franchise agreement, interconnection agreement, authorization, permit, or other items
needed to complete this project.

Please see attached
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SOUTH CAROLINA 2021 RURAL BROADBAND GRANT PROGRAM APPLICATION
Attachments and Exhibits

Please attach the following items to application:
e Map of project area (PDF and Shapefile formats)
e Letters of support evidencing community need and strategic partnerships
e Any additional information evidencing community need for project
e Most recent FCC Form 477 filing

Certification and Signature

CERTIFICATION: The Applicant certifies that information included in this application is factual to their

knowledge.
-

Print Name of Signatory: Dustin P Catoe
Title of Signatory: CFQO

Date: \lay 12, 2021

Signature:

All questions and completed applications should be submitted to Broadband@ORS.SC.GOV

Facsimile signatures and email signatures shall be as effective as original signatures to bind any party.

South Carolina

Department of Commerce
lust right for business.




Describe Applicant’s and/or project Partner’s experience building and/or operating
broadband networks.

Over the past two years, Lynches River Electric Cooperative (LREC) has led the way in creating
equal access to high-speed, fiber internet in Chesterfield, Lancaster and Kershaw counties.
Beginning in the fall of 2019, well before the COVID-19 pandemic reinvigorated the community
focus on broadband internet for rural communities, LREC and RiverNet Connect began
overseeing the development and execution of engineering plans to serve over 7,000 homes.
Since connecting the first RiverNet customer in September of 2020, RiverNet’s customers have
grown to over 1,350 throughout the LREC service territory with more joining each day. The
current network provides the highest quality fiber service over 500 miles of line in the three
different counties. The network is maintained by an experienced group of dedicated employees
with over 125 combined years of experience in the broadband industry.

Describe how your proposal meets the needs of the community to be served as described in
the “Guidelines.” Use additional pages if necessary.

LREC, in conjunction with its fiber subsidiary, has made a priority of identifying underserved and
unserved areas throughout Chesterfield, Lancaster and Kershaw counties. As a matter of fact,
all the areas identified in this application are categorized as 0 percent 25/3 access as indicated
on the ORS unserved areas map. We recognize the positive exponential impact that equal
access to broadband can have on the community we serve and the implications that access to
broadband has on a student’s access to quality education. Because of this connection, we are
committed to providing our community and each of its citizens with access to world class
internet service regardless of where an individual resides.

As we expand our service area, we continue to identify and prioritize our most vulnerable
communities throughout the three counties we serve. Each of our currently active zones bring
service to rural areas and bring high-speed internet to previously unserved homes. Our team
also recognized the inequity in access for families of a lower socioeconomic status and is
actively targeting specific communities with high poverty levels in comparison to the state
average.

Describe any plans or programs you have developed to improve adoption in the community
described in this proposal. Please include letters of support from key community partners
that indicate their awareness of your project.

Rome wasn’t built in a day and neither are fiber optic networks. At Lynches River Electric
Cooperative, we desperately wish we could connect every consumer in need immediately.
Though we all recognize this impossibility, our construction crews have been working with
unmatched dedication to reach as many consumers as possible, as quickly as possible. In order
to subsidize traditional fiber service, we have developed the Community Fiber initiative to
accelerate access to internet for a greater number of individuals.



Through our Community Fiber initiative, LREC and RiverNet have partnered with community
leaders to identity churches and community centers that serve as gathering places for citizens.
RiverNet and LREC have prioritized these locations to receive service and have donated
equipment to create free community fiber hotspots. These hotspots have the capability to
provide 300 Mbps speeds to at least 50 devices at one time. At this time, there are three active
Community Hotspots located in Pageland, Heath Springs and the Buford Community. In
addition, we have the equipment on hand to create seven additional hot spot locations as we
broaden our service area and identify areas that are most in need of access to internet.

In addition, RiverNet is hosting community information sessions to educate consumers on the
various benefits and components of fiber optic internet. These sessions will provide information
on virtual tools like Zoom, streaming services, wireless routers, hotspots and more. In addition,
employee experts will be on hand to answer questions and troubleshoot common problems
consumers are experiencing. We hope this initiative will remove the knowledge barrier many
underserved communities face.

Finally, in response to requests from some of our underprivileged and underserved community
members, RiverNet has begun offering an installation option that does not require an install
fee. Our member service representatives quickly realized that the set-up fee prevented many
community members from accessing high-quality internet service. As we continue with this
project, our team will remain reactive and responsive to the needs of our community to ensure
we create the highest possibly adoption level possible, especially in our most vulnerable
communities.

4. Provide documents to establish proof that your organization has the necessary funds (50%
of total project cost) to complete this project/proposal. List documents here and attach
documents to this proposal.

Lynches River Electric has available up to $5 million in a multiple advance promissory note from
CoBank. These funds are more than enough to provide for the 50 percent funding of the total

project cost. Please see attached document CoBank Multiple Advance Term Promissory Note.

5. List any lease, franchise agreement, interconnection agreement, authorization, permit, or
other item needed to complete this project.

We are not in need of any agreement, permit or other item to complete this project.



327-C Blatt Building
Columbia, SC 29201

Richard L. “Richie” Yow
District No. 53 —Chesterfield and
Lancaster Counties
178 Mill Street
Chesterfield, SC 29709
Business: (843) 623-5001

Tel. (803) 212-6949
RichardYow@schouse.gov

Committees and Subcommittees: R EAT AR

Labor, Commerce and Industry
Banking and Consumer Affairs %ﬂugﬁ ﬂt ﬁtpl‘eﬁ’mt&ﬁhkﬁ
i ol _ State of South Cavolina
Administration and Regulations

House Invitations and Memorial

Resolutions, 2nd V.C.

SC Rural Infrastructure Authority

May 4, 2021

Mr. Brian Broughton, CEO
Lynches River Electric Cooperative
P.O. Box 308

Pageland, S.C. 29728

Dear Brian:

As amember of the S.C. House of Representatives serving parts of Chesterfield and Lancaster
counties, I want to commend you, Lynches River Electric Cooperative and RiverNet Connect for
the important role you are playing in bringing broadband internet to our communities. Your new
subsidiary offers a tremendous boost to our economic development and the local economy.
Corporate entities and indusiries looking for a new home cite broadband internet as a priority on
their checklist of needs. Existing small businesses benefit as well. A broadband infrastructure
allows them to move their commerce online, almost a necessity in today’s economy.

Of course, RiverNet Connect is going to be great for everyone’s quality of life. Our neighbors
can more easily access telehealth options, like a doctor’s “visit” from home. Our students, when
necessary, can fully take advantage of the virtual education options that schools and colleges
offer. And community hot spots RiverNet Connect has provided in Pageland, Buford, and Heath
Springs allow everyone access to these services.

RiverNet Connect’s fiber-optic internet is bringing a new standard of rural broadband to
Chesterfield, Lancaster and Kershaw counties. If there is anything I can do to assist in this
endeavor, please let me know.

Sincerely,

Richard L. Yow
House of Representatives, District 53



Lancaster
oty

May 4, 2021

Mr. Brian Broughton, CEO
Lynches River Electric Cooperative
P.0. Box 308

Pageland, S.C. 29728

Dear Mr. Broughton:

While I have always appreciated the role Lynches River Electric Cooperative has played in providing
electricity to Lancaster County, until recently, I never considered how our electric  co-op will play such an
important part of our county’s future. Already, Lynches River has made a difference with RiverNet
Connect’s community hot spots in Buford, Pageland, and Heath Springs.

Providing broadband to low population densities has always been cost-prohibitive, but with the launch of
RiverNet Connect in 2019, broadband internet is becoming a reality in areas ignored by other service
providers. While I understand you are still in the early stages of providing fiber to your members, [ know
your hard work will pay off for all of us.

The dream of the Lancaster County Council is to provide our community members with the same
opportunities that are available to our big city counterparts, including high internet speeds that will allow
connectivity to our rapidly-changing world. Recent university studies found that every dollar invested in
rural broadband returns nearly four times that much to the state’s economy.

Addressing the digital divide requires continued commitment and funding by federal and state agencies. As
policymakers implement rules to expand rural broadband access, they must consider the diverse nature of

rural communities and the various systemic challenges they face.

Thanks for taking the lead in making a difference in Lancaster County.

Sincerely,

101 N. Main Street, P.O. Box 1809, Lancaster SC 29721-1809 (803)-285-1565
www.mylancastersc.org




Lynches River Electric Cooperative CONFIDENTIAL

Non-Binding Summary of Terms and Conditions

May 13, 2021

This Non-Binding Summary of Terms and Conditions (this “Summary”) is being presented to Lynches River
Electric Cooperative (the “Company”) by CoBank, ACB (“CoBank”) for information and discussion purposes
only. This Summary is neither a commitment nor an offer to extend credit and does not create any obligation on
the part of CoBank. This Summary is intended to provide a summary of the primary terms and conditions of the
proposed transaction between CoBank and the Company; however, this Summary does not contain all of the
terms and conditions applicable to a credit facility provided by CoBank and ultimately contained in any loan
documentation. CoBank’s decision to extend credit to the Company is contingent upon completion to CoBank’s
satisfaction of all necessary due diligence, receipt of internal credit approvals, and the preparation of final
documentation in form and substance satisfactory to CoBank. All figures, terms, and conditions are subject to
change at any time. A commitment by CoBank will exist only if a formal, written commitment letter or definitive
loan documents are prepared and executed by CoBank and the Company, and not otherwise. This Summary is
strictly confidential and may not be released to or discussed with any third party without the prior written
consent of CoBank.

A. PARTIES
Borrower: Lynches River Electric Cooperative
Lender: CoBank, ACB

B. CREDIT FACILITIES

Type and Amount: $10,000,000.00 Term Loan Multiple Advance Term Loan (the “MATL")
Purpose: To finance capital expenditures associated with a broadband deployment and
provide for general corporate purposes.

Closing Dates: Shall be the date(s) of execution and delivery of definitive loan documents and
satisfaction or waiver of all conditions precedent to the Credit Facilities.

Availability: The MATL shall be made available via multiple advances for a period of two
years after closing. Repayments and prepayments of the MATL may not be
reborrowed.

Maturity Date: Up to 20 years after the close of availability.

R COBANK
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